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Disclaimer

The materials in this document are provided for information purposes only and is not in particular intended to confer any legal rights on any recipient. None of the
information contained in this document constitutes an offer of, or an invitation to purchase, any security, nor any investment advice or services.

Statements contained in this document regarding past trends or activities should not be taken as a representation that such trends or activities will continue in the
future and there can be no assurance that future results will not be materially different from those described herein. None of the future projections, expectations,
estimates or prospects in this document should be taken as forecasts or promises nor should they be taken as implying any indication, assurance or guarantee that the
assumptions on which such future projections, expectations, estimates or prospects have been prepared are correct or exhaustive or, in the case of the assumptions,
fully stated in the document. Any forward-looking statement involves known and unknown risks, uncertainties and other factors which may cause our actual results,
performance or achievements to be materially different from any future results, performance or achievements expressed or implied by such forward-looking
statements. There may be material risks that are currently not considered to be material or of which the Company, and its respective advisors or representatives are
unaware.

This document does not constitute an offer or invitation to sell, or any solicitation of any offer to subscribe for or purchase any securities, and nothing contained
herein shall form the basis of any contract or commitment whatsoever. This document does not constitute or form part of and should not be construed as, an offer to
sell or issue or the solicitation of an offer to buy or acquire securities of the Company in any jurisdiction or an inducement to enter into investment activity. No part of
this document, nor the fact of its distribution, should form the basis of, or be relied on in connection with, any contract or commitment or investment decision
whatsoever. no representation or warranty, express or implied, is made or given by or on behalf of the Company or any of the Company’s or shareholders, directors,
officers or employees or any other person as to the accuracy, completeness or fairness of the information or opinions contained in this document. None of the
Company, nor any of the Company’s shareholders, directors, officers, employees or affiliates nor any other person accepts any liability (in negligence or otherwise)
whatsoever for any loss howsoever arising from any use of this document or its contents or otherwise arising in connection therewith.
In providing this document, neither the Company nor its respective advisers and/or agents undertake any obligation to provide the recipient with access to any
additional information or to update this document or any additional information or to correct any inaccuracies in any such information which may become apparent.

The information and opinions contained herein are provided as at the date of the document. We assume no obligations to update the forward-looking information
contained herein to reflect actual results, changes in assumptions or changes in factors affecting this information.
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Nortegas Corporate Overview
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Second largest gas distribution network in Spain with a c.12% market share at a national level and 100% market share in 
natural gas distribution in Asturias, Cantabria and the Basque Country

Nortegas Business Overview

▪ Founded in 2003 through the merger of local companies and headquartered in Bilbao,

Nortegas is the second largest gas distributor in Spain with:

− Perpetual licenses to serve 384 municipalities in the autonomous communities of

Asturias, Cantabria and the Basque Country, of which 225 are natural gas (NG) and the

rest is liquefied petroleum gas (or “LPG”).

▪ Shareholder base is formed by a consortium of infrastructure investors with a vocation for

long-term permanence.

H1 Key Financial Data (€M)

Key Operational Figures 

Network length (km)
as of June 2018

8,217

Total CPs (#)
as of June 2018 1,020,602

Volume(2) (GWh) from January to 
June 2018

17,218

Geographical Footprint

Asturias

▪ Population: 1.0mn

▪ Gas penetration(1): 35%

Cantabria

▪ Population: 0.6mn

▪ Gas penetration(1): 49%

Basque Country

▪ Population: 2.2mn

▪ Gas penetration(1): 51%

Asturias
Cantabria

Basque 
Country

(1) Natural gas Penetration, CNMC data September 2017
(2) Includes LPG and NG volume according to measurement criteria.

EBITDA 
Margin

Revenues

EBITDA

77% 75%

1

114,0 116,6

H1 2017 Proforma H1 2018

88,3 87,4

H1 2017 Proforma H1 2018



5.0 5.7

10.8
11.6

June 2017 June 2018

Domestic & Commercial (3) Industrial (2)

930.0 936.5

0.7 0.783 83.4

June 2017 June 2018

Domestic & Commercial (1) Industrial (2) LPG

Operational Overview

Connection Points and Volumes
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(1) Includes T.3. 
(2) Includes T.1. and T.2 
(3) Includes T.3. and LPG

TWh, from 01/01 to 30/06

Evolution of Volume by Segment

Number of CPs in ’000s

▪ Increase in CPs coming mainly from the domestic and commercial segments.

▪ Increase in volumes in all segments linked to low temperatures during the first half of the year compared to previous years and due to increase in

demand in industrial and commercial segment. Volumes increased by 9.5% vs H1 2017.

▪ The balanced mix of customers allows for a natural hedge in revenues derived from distributed gas volume.

Evolution of Connection Points by Segment

YoY 0.7%

2

YoY 9.5%

1,013.6 1,020.6

15.7
17.2



Financial Overview

Nortegas Consolidated Income Statement
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Income Statement for the 6 Months Period Ending 30 June 

▪ H1 2018 ordinary income higher than H1 2017 (+2.2%) due to increase in
distribution remuneration and LPG revenues partially compensated by
Meter Rental Price reduction.

▪ COGS increase in H1 2018 vs. H1 2017 mainly due to higher LPG prices with
no material impact on margins, due to selling prices increase in similar
amount.

▪ H1 2017 EBITDA positively affected by revenues from capital grants (€1.3m,
non cash item), that is no longer included in H1 2018.

▪ Income tax shows in H1 2018 positive one-off effect of €49M (decrease of
the Deferred Tax Liability, no cash impact) due to CIT tax rate reduction in
Bizkaia from 28% to 26% in the 2018 fiscal year and 24% from 2019
onwards (new law in place since March 2018).

Comments

(€M) H1 2017 proforma (1) H1 2018

Ordinary Income 114.0 116.6

COGS (13.9) (16.0)

Opex (17.1) (18.0)

Other Costs - Revenues 5.3 4.9

EBITDA 88.3 87.4

D&A Expenses (46.4) (2) (40.8)

EBIT 41.9 46.6

Net Financial Expenses(4) (10.1) (13.9)

Profit Before Income Tax 31.7 32.7

Income Tax (9.0) (3) 40.8

Profit for the year 22.8 73.5

3

NOTE: Financial figures are not audited.

(1) See notes (2) and (3) bellow for proforma adjustments included.
(2) Calculated as if the purchase price allocation performed for the acquisition of Nortegas and the reverse merger (both events occurred in 2017), would have taken place on January 1, 2017.
(3) Calculated by applying to the result before taxes the corresponding tax rate according to tax jurisdictions.
(4) Includes Financial Income and Result of the equity method (+€0.3m in H1 2017 and +0.2€m in H1 2018).



Financial Overview

Nortegas Consolidated Cash Flow Statement
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CommentsCash Flow for the 6 Months Period Ending 30 June 

▪ Net capex (net of subsidies) includes:

– Expansion investments to sustain the development of natural gas and
LPG CPs

– Maintenance investments related to works for network substitution as
part of the maintenance programme and to the implementation of the
priority items identified

– Other IT investments for the carve-out process

▪ Change in Working Capital

– Seasonal change in WC due to colder months at the beginning of the
year, that led to a positive working capital effect in H1 2017 and H1
2018

– H1 2017 WC includes positive effect of €24m coming from the VAT
linked to the acquisition of LPG assets to Repsol paid out in H2 2016
and collected back in H1 2017

(€M) H1 2017 proforma H1 2018

EBITDA 88.3 87.4

Net Capex (8.8) (7.6)

Change in Working Capital (1) and other 32.9 17.0

Cash flow available for debt service and 
distribution to shareholders

112.4 96.8

3

(1) Excluding from Change in Working Capital in H1 2017 a negative one-off of VAT recoverable linked to the restructuring process performed in H1 2017 by the former owner in the 
amount of -€268.2m, that was finally recovered in H2 2017.  

NOTE: Financial figures are not audited.
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Nortegas Consolidated Balance Sheet
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Financing in PlaceBalance Sheet as of 31 December 2017 and 30 June 2018

Type of debt
Drawn 

amount 
(€M)

Tenor Coupon

5 years Bond issue 550
5 years

Sept 2022
0.918%

10 years Bond issue 750
10 years

Sept 2027
2.065%

Total drawn debt 1,300

Revolving Credit Facility: 
available amount €100m

0
5 years

April 2022

▪ During H1 2018, the Revolving Credit Facility remained undrawn.

▪ In January 2018 the Company has distributed €112.9m of dividends, of
which €53m correspond to an extraordinary distribution due to 2014 tariff
deficit securitization.

▪ Total Net Debt as of 30 June 2018 is €1,199.7m with:

– Strong cash position of €111.4m in June 2018 compared to €130m in
December 2017.

3

(€m)
As of 31 

December 2017
As of 30 June 

2018

Property, plant and equipment 1,065.8 1,047.1

Goodwill 45.9 45.9

Other intangible assets 1,527.3 1,514.8

Other non-current financial assets 7.2 7.1

Deferred tax assets 24.7 22.0

Total non-current assets 2,670.9 2,636.9

Other current assets 103.0 97.6

Cash and cash equivalents 130.5 111.4

Total current assets 233.5 209.0

Total assets 2,904.4 2,845.9

Total equity 1,031.3 991.9

Financial liabilities from issuing bonds 1,291.9 1,292.5

Debt with group companies 127.3 127.3

Other non current financial liabilities 2.3 2.2

Other non current liabilities 9.8 11.1

Deferred tax liabilities 348.6 294.9

Total non-current liabilities 1,779.9 1,728.0

Current financial liabilities 5.6 15.7

Debt with group companies and associates 3.2 3.4

Other current liabilities 84.4 106.9

Total current liabilities 93.2 126.0

Total equity and liabilities 2,904.4 2,845.9

NOTE: Financial figures as of 30 June 2018 are not audited.
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